
AWC Belmont Water Schedule I

Statement of Income - Water
— - - - -

ActuaI2OI4 Annualized Annualized 2014 Profonna Proforma 2014
line Account Title (Number) Year End Balance Adjustment Year End Balance Mustments Year End Balance

(a) :-- (b)
.

(U) fe) (1)
UTIliTY OPERATING INCOME

I Operating Revenues(400) S 111 .808 $ 15.973 $ 127j81 $ 1t018 $ 138799
2 OperatIng Expenses:
3 Operating and Maintenance Expense (401) 49,815 7,116 56,931 6,323 63,254
4 Depreciation Expense (403) 15,471 2,210 17,681 7 ,973 19,654
5 Amortization of Contribution in Ad of

Construction (405) (1,231) (176) (1 ,407) - (1,407)
6 Amortization of Utility Plant Acquisition

Adstment (406)
7 Amortization Expense-Other (407) 4,726 4,726
8 Taxes OtherThan Income (408.1408.13) 9,581 1,369 10,950 3,798 14,748
9 Incomelaxesf4o9.1,410.1,411.1,412.1) 7,425 1,061 8,486 5,392 13,878
10 TotatOperatingExpeeses $ 81,061 $ 11,580 $ 92,641 $ 22,213 $ 114,854
11 NetOperating Incx,me (Loss) 30,747 4,39% 38,139 (11,195) 23,945
12 Other Income and Deductions
13 Interest and Dividend Income (479) 1,471 1,471 1,471
14 Allow. forfunds Used During Construction (420)
15 Nonutility Income (421)
16 Gains (Losses) From Dispositxn of Nonutiuity Property (421)
17 MIscellaneous Nonutiuity Expenses (426)
18 Interest Expense (427) (5,794) (5,794) (5,794)
19 Taxes Applicable to Otherihan Income (4092, 4102, etc)
20 Total Other Income and Deductions $ (4w) $ L (4,323) $ - $ (4,323)

NET INCOME (LOSS) $ 26,424 $ 4.392 $ 30,816 $ (11,195) $ 19,622
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AWC Belmont Water Schedule IA
Statement of Income Water Proforma Adjustments Page 1 of 3

Operating Revenues

Proforma 2014 Year End Balance $138799

Annualized 2014 Year End Balance I 27,781

Proforma Adjustment $1 I O1 8

To adjust test year revenues for the additionat revenue needed In order for the Company to earn
Its rate of return and to recover fts expenses.

Total Proforma Adjustrnentto Operating Revenues $11,018

Operation and Maintenance Expenses

2 Water Testing

Proforma 2014 Year End Balance $12,352

Annualized 2014 Year End Balance j152

Proforma Adjustment

To adjust test year expenses for 116 ($1,200 I 6 yrs.) ofthe SOC testing scheduled for 2015

3 AudltIn 1Accountin Services

Proforma 2014 Year End Balance $6,432

Annualized 2014 Year End Balance 309

Proforma Adjustment

To adjust test year expenses for $4,875 ($13,000 x 75% x 50%) ofthe auditing costs and
for $1 ,248 ($3,328 x 75% x 50%) of accounting costs

Totat Proforma Adjustmentto Operation and Maintenance Expenses $6,323

Depreciation Expenses

4 AnnualIzed 2014 Year End Balance adjusted for adU’l half year dept on 2014 addItions $19,129

Annuatized 2014 Year End Balance 17,681

Proforma Adjustment f,44

To adjust test year depreciation expenses for an aUdi half year deprectation on 201 4 adds
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Page 2 of 3

5 Annualized 2014 Year nd Balance adjusted for full year depr on 2015 additIons I 9,654

Annualized 2014 Year End Balance adjusted for addi hatfyeardepr on 2014 additIons 19,129

Proforma Adjustment

To adjust test year depredallon expenses for fuft year depredation on 2015 additions

Total Proforma Adjustment to Depreciation Expenses $1,973
Please see schedule 3B for more support.

Amortization of Contribution In Aid of Construction

6 Proforma 2014 Year End Balance ($1,407)

Actual 2014 Year End Balance (1407

Proforma Adjustment

To adjust lest year amortization of CtAC for correct amortization

Amortization of Organizatlonat Costs

7 Proforma 2014 Year End Balance $4,726

Actual 2014 Year End Balance

Proforma Adjustment

To adjust test year expenses for the amortization of org. costs over 12 years

Taxes other than income

State of New Hampshire

8 Actuat 20f4 Year End Balance adjusted for state utitity property taxes $3,326

Annualized 2014 Year End Balance 2Z

Proforma Adjustment

Town of Belmont

9 Actual 2014 Year End Balance adjusted for Town of Belmont Prop. Taxes $11,422

Annuazed 2014 Year End Balance

Proforma Adjustment $3O09
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Page 3 of 3

Total Proforma Adjusiments to Taxes other than Inccxne $3.798
See 38 for calculaUon of addtUonat state and local property taxes

Income Taxes

Federal Ifloome Taxes

10 Proforma 2014 Year End Balance $9,688

Annutazed 2014 Year End Balance

Proforma Adjustment $4,202

State Business Taxes

1 1 Proforma 2014 Year End Balance $2,647

AnnuaUzed 2014 Year End Batance

Proforma Adjustment $1 ,f 90

To adjust test year expenses for the Increase in state business taxes due to the increase
in revenue. For additional support, please see schedute 5.

Total Proforma Adjustments to Income Taxes 5392
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AWC Belmont Water Schedule 3

Rate Base Water

— - - -—

December March June September December 5 Qtis Avg Proforma Proforma
2013 2014 2014 2014 2014 Year End ‘djustment Year End

Line Account Title Balance Balance Balance Balance Balance Balance Balance
-

(a) (b) (c) (d) fe) (f) (g) fh) (1)

I Plant in Service $529,217 $537,581 $551 334 $564,276 $575,113 $551,504 $101,348 $652,852

2 Less:Accumulated Deprection 271,478 274 2Z9!3$ 284jQ 289149 279J64 293222

3 Net Utility Plant 257,739 262,935 271 936 280,126 255,964 271 ,740 87,890 359,630

4 Materiel and Supplies 0 0 0 0 0 0 0 0

5 Prepayments 0 0 1 ,238 0 1 ,597 567 1,030 1,597

6 Contribution in Aid of Construction (43,052) (43,052) (43,052) (43,052) (43,052) (43,052) 0 (43,052)

7 Accumulated Amortization of CIAC 4,987 5,342 5,697 6,051 6,405 5,696 709 6,405

8 Accumutated Deferred Income Taxes (32,134 (3,57) t33,017) f33,4$6) (33,900 (33017) 0 (3&017

9 Rate Base $187540 $202802 $209,667 $217,014 $201,935 $89,628 $291,563

Cash Working Capital (1) 7,020 780 7,799

Total Rate Base $ 208,964 $ 90,408 $

(1) Cash Working Capital 5 QuarterVear End Balance is the same as the December 2014 Balance.

--

.
.—--——.——



AWC Belmont Water Schedule 3A

Rate Base Water Proforma Adjustments Page 1 ot3

Plant In Service

December 2014 Balance $575 I I 3

5 Quarters Average Year End Balance 551 !504

Proforma Adjustment $23M09

To adjust test year 5 quarters average plant in service to fully reflect 2014 addItions to plant

2 Proforma Year End Balance with 201 5 additions to plant $596f 13

December 2014 Balance 575sf IS

Proforma Adjustment $21 OOO

To adjust test year year end balance of plant in service for 201 5 capital additions
For additional support, please see schedule 3B

3 Proforma Year End Balance wIth 201 5 addItions and organization costs $652,852

Profotma Year End Balance with 201 5 additions to plant 596,113

Ptoforma Adjustment $56,739

To adjust test year year end balance of plant in service for 201 5 capItal additions and org. costs
For additional support, please see schedule 3B

Total Proforma Adjustments to Plant in Service $101,348

Accumulated Depreciation and Amortization

4 December 2014 Balance $289,149

5 Quarters Average Year End Balance 279,764

Proforma Adjustment $9,385

To adjust 5 quarters test year average accumulated deprecIation to fully reflect 2014 accum depr

5 Proforma Year End Balance with add’l dept $290,859

December 2014 Balance 289,149

Proforma Adjustment $1710

To adjust test year year end balance of plant in service for add’l half year for 2014 additions
and for half year depreciation for 201 5 additions. For additional support, please see schedule 33
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Page 2 of 3

6 Proforma Year End Balance with add’I depr and amort of org costs $293,222

Proforma Year End Balance with add’l depr 290,859

Proforma Adjustment

_____

To adjust test year year end balance of plant in service for 201 5 amortIzation of organizational costs
For additional support, please see schedule 3B

Total Proforma Adjustments to Accumulated Depreciation and Amortization $13458

Prepayments

7 Proforma Year End Balance $1,597

5 Quarters Average Year End Balance

Proforma Adjustment $1,030

To adjust 5 quarter average test year to year end balance

Total Proforma Adjustments to Accumulated Amortization of CIAC $1,030

Contribution in Aid of Construction

8 Proforma Year End Balance ($43,052)

5 Quarters Average Year End Balance (43,052)

Proforma Adjustment

To adjust 5 quarters average test year to year end balance.

Accumulated Amortization of CIAC

9 Proforma Year End Balance $6,405

5 Quarters Average Year End Balance

Proforma Adjustment

To adjust 5 quarter average test year to year end balance
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Page 3 of 3

Cash Working Capital

10 Year End Proforma Balance $7,799

December 2014 Year End Balance L

Proforma Adjustment

To adjust test year cash working capItal balance

Total Proforma Adjustments to Cash Working Capital
See Schedule 3C for calcutation of cash working capital.
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REPLACEMENT

AWC Belmont Sewer

Plant I Accumulated Depreciation I Depreciation Expense

Puc
AccL No. DescriDtlon

301 OrganIzational sts (74% altocated to Belmont: 26% to sewer)
$102,233 x 76% x 26%

State Utility Propedy Taxes and Town of Belmont Proporty Taxes

State UUIlty Property Taxes

Total Increase In Plant
Total increase In Accum Dept 8 Amod
Netlotal Increase In Plant
Total increase In Plant per Thousands
State UWJty Propertylax Rate
Totalincreasein State Utility Property Taxes

Town of Belniont Property Taxes

NetTolal Increase tn Plant
Total increase In Plant par Thousands
Town of BelmontProperty Tax Rate
Total Increase In Town of Belmont Property Taxes

Schedule 3B

Plant put In service In 2014
PUC Depr. Annual Accum

AccL N DescotFon &Qa Bt QQR!.
3Z1 Pumping Equipment $ 72O4 10.00% $ 720 $ 360

Total2Ol4 AddWons S 12O4 $ 1

Plantto beputln set-vice In 2015
Puc

--- - Dept Annual Accum
Acct. No. Descrtpjlpr ci

TOTAL $ $ S -

TOTAL
_$ -

- -
—

To reolass Organizational Costs to F!ant_
-:-“- -: - -—

Cost
i’mort. Annual ACCUfl

Rate Q2 Amod

s I.OGI iaj

$ 27,139
1190

S 25949
26

S 660
S 171

$ 25949
26

$ 25,1)
$ 653
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AWC Belmont Water Schedule 3C

Working Capital - Water

2014 2014
Proforma Annualized
AmOUflt Amount

Operating and Maintenance Expenses $63,254 $56,931

45/365 12.33% 12.33°/y

Working Capital $7J99 $7,020
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Schedule 4
Pagel of2

AWC Belmont Water

Rate of Return Information

Weighted
Proforma Component Component Average
Overall Rate of Return Ratio Cost Rate Cost Rate

guity Capital 58.44% _________ 10.75% 6.28%

Long Term Debt -—- 41.56% 4.13% 1.72%

Total Capital 100.00% 8.00%

Actual
Overall Rate of Return

Eaultv Capital

Lonq Term Debt

Component
Ratio

Total Capital

Component
Cost Rate

58.44%

41.56%

Weighted
Average

Cost Rate

9.75%

100.00%

4.13%

5.70%

I .72%

7.41%

Capital Structure for 2014 Prof 2014 Prof 2014 Actual 2014 Actual
Ratemaktng Purposes Amounts Ratios Amounts Ratios

Common Stack

Other Paid In Capital 339,521 55.82% 339,521 55.82%

Iained Earnings 15,956 2.62% 1 5,956 2.62%

TotaiEguity $ 355A77 5844% $355,477 58.4

Long Term Debt $252,802 41 .58% $252,802

Tal Capital $ 608,279 100.00% $ 608,219 100.0

.

I
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Page 2 of 2

LonglarmDébt 2Ol4Prof 2Ol4Aclual
-

Amount Amount

20f4 CoBank Loan $252,802 $2528O2

Total Long Term Debt $252,802 $252,802 $0

Proforma - 2009 Prof Interest Interest Amortization Total Cost
Cost of Debt Amount Rate Expense OfFin Costs Interest Rate

2014 CoBank Loan $252,602 3.68% $8,637 $1,803 $10,440 4.13%

Total Cost of Debt ___ $252,802 $8,637 $1,803 $10,440 4.13%

actual -

Cost of Debt
2014 Act
Amount

2014 CoBank Loan

Total Cost of Debt

Interest
Rate

$252,802

$252,802

Interest
Expense

Amortization
of Fin Costs

3.68%

Total
Interest

$8,637

-

Cost
Rate

$1,803

$8,637

$10,440

$1,803

4.13%

$70,440 4.1 3°A

Cost of Common Equity Capital

The Company Is utilizing a cost of common equIty of 1 0.75%.

.4

•1
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AWC Belmont Water Schedule 5

Income Tax Computation

Actual Proforma

Total Rate Base $208,954 $299362

Equity Component of Cost of Capital 570% 6.28%

Operating Net Income Required $1 I ,906 $18,807

Tax MulUptier (Schedule 5A) 7AQ 1Z335

income Required before Income Taxes $f9715 $31,142

Less: NH Business Profits Tax @ 8.5% jQ

Income subject to Federal Taxes $1 8,039 $28,495

Less: Federal Income Tax c 34¾

Income after Income Taxes $1 1 ,906 $1 8,807
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AWC Belmont Water Schedule 5A

Effective Tax Factor •.

Taxable Income I 00.00%

Less: ikl Business Profits Tax 8.50%

Federal Taxable Income 91 .50%

Federal Income Tax Rate 34.00%

Effective Federal Income Tax Rate 31 .1 f%

Add: NH Business Profit Tax 8.50%

Effective Tax Rate 39.61%

Percent of Income Available if No Tax 10000%

Effective mx Rate 39.61%

Percent Used as a Divisor in Determining
Revenue Requirement 60.39%

Tax Multiplier 65.59%
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AWC Belmont Sewer

Computation of Revenue Deficiency - Sewer

For the TestYear Ended December 31, 2014

Actual Proforma

Rate Base (Schedule 3) $7227O $93,006

Rate of Return (Schedule 4) MI % 8.00%

Mnuahzed Operating Income Requfred $5,358 $7,439

Annualized Net Operating Income (Schedule 1) (8.640)

Operating Income (Deficiency) Surplus ($13,998) $0

Tax Effect 0

Revenue Deficiency (Surplus) ($1 3998)
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AWC Belmont Sewer Schedule I

Statement ofincome Sewer

— - -

Actual 2014 Annualized Annualized 2014 Proforma Profonna 2014
Une AccountTttle (Number) Year End Balance Mjustments Year End Balances MjusUnents Year End Balance

L2: .

(a) - •__(b) (c) fd) (e) (1)
UTiLITY OPERATiNG iNCOME

I Operating Revenues(400) $ 68,524 $ 9.789 $ Z8313 $39246 S If 7559
2 Operating Expenses:
3 Operating and Maintenance Expense (401) 70518 fOO74 80,592 I6489 97,081
4 DeprecIation Expense (403) 2,200 314 2,514 360 2,874
5 Amortization of Contribution in Aid of

Construction (405)
6 AmortizatIon of Utility Plant Acquisition

Mjustment (406)
7 ArnorUzaton Expense-Other (407) 1,661 1,661
8 Taxes OtherThan income (408.1408.13) 3,366 481 3,847 824 4,671
9 income Taxes f4091, 410.1, 41 1 .1, 412.1) - - 38:32 3,832
10 Total Operating Expenses $ 76,084 $ 10,869 $ 86,953 $ 23,167 $ 110,120
11 Net Operating tncome (Loss) $ (7,560) $ (1,080) (8,640) 16,ô1 7,439
12 Otherlncome and Deductions
13 interestand DMdend income (419) 517 517 517
14 Allow. forfunds Used During Construction (420)
15 Nonuffuity Income (421)
16 Gains (Losses) From Disposition of Nonutitity Prtperty (421)
17 Miscellaneous Nonutility Expenses (426)
18 interest Expense (427) (2,036) (2036) (2,036)
19 Taxes Applicable to OtherThan income (409.2, 410.2, etc.)
20 TotalOtherincomeandDeductions $ (1,519) $ $ (1,519) $ (1,519)

NET INCOME(LOSS) $ . (9019) $_ (1,080) $ J159) $ 16,079 $ 5,920



AWC Belmont Sewer Schedule IA
Statement of Income - Sewer Proforma Adjustments Page 1 of 3

Operating Revenues

Proforma 2014 Year End Balance $117,559

Annualized 2014 Year End Balance Z83f

Proforma Adjustment $39246

To adjust test year revenues for the additional revenue needed in order for the Company to earn
its rate of return and to recover tts expenses.

Total Prnforma Ad]ustmentto Operating Revenues $39,246

Operation and Maintenance Expenses

2 Purchased Sewer Treatrnnt

Proforma 2014 Year End Balance $6f86O

Annualized 2014 Year End Balance 53,119

Proforma Adjustment $8J41

To adjust test year expenses for Increase in City of Laconia sewer rates

3 SewerAnnual CIeanIni, Preveritativeand Ongoing Maintenance

Proforma 2014 Year End Balance $1,625

Annualized 2014 Year End Balance 0

Proforma Adjustment $1,625

To adjust test year expenses for annual cleaning of wet well, preventative and ongoing maintenance

4 AUdftlnc tAccounttni Services

Prolorma 2014 Year End Balance $6,432

Annualized 2014 Year End Balance

Proforma Adjustment $6,123

To adjust test year expenses for $4,875 ($13,000 x 75% x 50%) ofthe audwng costs and
for $1 ,248 ($3,328 x 75% x 50%) of accounting costs

Total Proforma Adjustment to Operation and Maintenance Expenses $16,489
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Page 2 of 3

Depreciation Expenses

5 AnnualIzed 2014 Year End Balance adjusted for add! halfyear Uepr on 2014 additIons $2,874

Annualized 2014 Year End Balance

Proforma Adjustment $O

To adjust test year depreciation expenses for an add’t half year depreciation on 201 4 adds

Total Proforma AdJustmentto Depredation Expenses
Please see schedule 3B for more support.

Amortization of Organizational Costs

6 Proforma 2014 Year End Balance $1 66f

Actual 2014 Year End Balance Q

Proforma Adjustment $1661

To adjust test year expenses for the amortization of org . costs over I 2 years
Please see schedule 3B for more support.

Taxes other than tncome

State of New Hampshire

7 Actual 2014 Year End Balance adjusted for state utility property taxes $1,062

Annualized 2014 Year End Balance 891

Proforma Adjustment

Town of Belmont

8 Actual 2014 Year End Balance adjusted for Town of Belmont Prop. Taxes $3,609

Annualized 2014 Year End Balance

ProformaAdJustment

To adjusttest year expenses for plant added in 2014

Total Proforma Adjustments to Taxes other than income
See 3B for calculation of additional state and local property taxes.
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Page 3 of 3

Income Taxes

Federal Income Taxes

9 Proforma 2014 Year End Balance $3,010

Mnulalzed 2014 Year End Balance

Proforma Adjustment $3,010

To adjusttest year expenses for the Increase In federal Income taxes due to the Increase
in revenue. For additional support, please see schedule 5.

State Business Taxes

10 Proforma 2014 Year End Balance $822

Annualized 2014 Year End Balance Q

Proforma Adjustment

To adjust test year expenses for the Increase In state business taxes due to the Increase
In revenue. For additional support, please see schedule 5.

Total Proforma Adjustments to Income Taxes $3,832
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AWC Belmont Sewer Schedule 3

Rate Base - Sewer
— - - .-

December March June September December 5 Qtr. Avg. Proforma Profonna
2013 2014 2014 2014 2014 YearEnd I4justment Year End

Line Account Title Balance Balance Balance Balance Balance Balance Balance
N.

...

9) •_

(b) (c) fd) (e) (f) (g) (h) (I)

I Plant in Setvice $103,850 $109,850 $109,899 $1 10,059 $110,059 $108743 $21251 $129,994

2 Less: Accumulated Depreciation 54,19 55699 44j

3 Net Utility Plant 50,608 56,227 55,704 55,112 54,360 54402 18,702 73,105

4 Material and Supplies 7,931 7,931 7,931 7,931 7,931 Z93f 7,931

5Prepayments 0 0 0 0 0 0 0

6 Accumulated Deferred lname Taxes 0 0 C 0 0 0

7 Total Rate Base $58,533 $64,158 $63,635 $63,043 $62,291 $62,333 $18,702 $81,036

8 Cash Workln9 Gapftal (1) 9,931 2Q I 1970

9 Tota( Rate Base $ 72,270 $ 20,735 $ 93,006

(1) Cash Working Capital 5 QuarterAverage Year End Balance isthe same as December2014 Balance

, -C ,.—-W



AWC Belmont Sewer Schedule 3A
Rate Ease - Sewer Proforma Adjustments Page 1 of 2
Plant in Service

Proforma Year End Balance $1 1OO59

5 Quarter Average Year End Balance I 08.743

Proforma Adjustment $i.31G

To adjust 5 quarter average test year plant In service to year end balance

2 Proforma Year End Balance with organization costs $129,994

Proforma Year End Balance I I 0.059

Proforma Adjustment $19,935

To adjust test year year end balance of plant In service for organization costs
For additional support, please see schedule 3B

Total Proforma Adjustments to Plant In Service $21,251

Accumulated Depreciation and Amortization

3 Proforma Year End Balance $55,699

5 Quarter Average Year End Balance 441

Proforma Adjustment $1358

To adjust 5 quarter average test year plant in service to year end balance

4 Proforma Year End Balance $56,059

Proforma Year End Balance 55,699

Proforma Adjustment

To adjust test year accumulated depreciation for additional 2014 deprecIation

5 Proforma Year End Balance wIth add’l depr and amort of org costs $56,889

To adjust 5 quarter average test year plant in service to year end balance 56,059

Proforma Adjustment

To adjust test year year end balance of plant in service for 201 5 amortizatIon of organizational costs
For additional support, please see schedule 3B

Total Profarma Adjustments to Accumulated Depreciation $2,548
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Page 2 of 2
Cash Working Capital

6 Proforma Year End Balance $11,970

Year End Balance

Proforma Adjustment $2,033

To adjust test year cash working capital balance
For additional support, please see schedule 3C

I
1
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AWC Belmont Water Schedule 3B

Plant I Accumulated Depreciation I DepreciatIon Expense

Description
Organizational costs (75% allocated to Belmont; 74% to water)
$102,233 x 75% x 74%

State Utility Property Taxes and Town of Belmont Property Taxes

State Utility Property Taxes

Total Inctease In Plant
Total Increase In Accum Dept & Amort
NetTotal Increase In Plant
Total Increase In Plant per Thousands
State UtIlity Property Tax Rate
Total Increase In State Utility Property Taxes

Town of Belmont Property Taxes

NetTotal Increase In Plant
Tot Increase in Plant per Thousands
Town of Belmont Property Tax Rate
Total Increase In Town ofBelmorit Property Taxes

$ 123,635
4.073

$ 119.562
120

$ 6.60
S 789

$ 119,562
120

$ 25.17
$ aoo

Plant put In service In 2014
Puc Dapr. Annual Accum

Apct. No. DpcrpUn Q2.L Q2i P
31 1 PumpIng Equipment $ 823 10.00% $ 82 $ 41
333 Services 295 2.50% 7 4
334 Purchase & Installation of Meters 38,847 5.00% 1,942 971
346 CommunIcation EquIpment 489 14.29% 70 35
347 Set up Computer BtIIing!GUAP System and Website 5,164 14.29% 738 369
347 Remote Access Software 278 20.00% 56 28

TOTAL $ 45.896 $ 2,895 $ 1.446

-

Plant to be put in seMce In 2015
Puc - - —— -- Dept. Annual Accum

Acct. No. Descriotion Cost Rate .j
304 Structures & Improvements - RebuIld Pump Station $ 20,000 2.50% $ 500 $ 250
333 Services Lines I Gate Valves 1,000 2.50% 25 13

TOTAL $ 21,000 $ 525 $ 263

TOTAL $

- -

To rectass Organizational Costs to Plant
PUG

ACCt. No.
301

Cost

$ 56,739

Amorl Annual Accum
te t rnQt

8.33% $ 4,726 $ 2,363
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AWC Belmont Sewer Schedule 3C

Working Capital - Sewer

20f4 2014
Proforma Annualized
Amount Amount

Operating amd Maintenance Expenses $97,081 $80,592

45/365 12.33% 12.33%

Working Capital $1 I .970 $9,937
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AWC Betmont Sewer Schedule 4

Rate of Return Information

Weighted
Component Component Average

‘)verattRate of Return Ratio Cost Rate Cost Rate

EguityCapital - 56M_% 1015% 628%

Long Term Debt 4156% 4.13% 1.72%

Total Capital 100.00% — 8.00%

2014 Prof
Ameunts

339521

15.056

355.477

S252.802

608.279

2014 Prof
Rslins

55.82%

282%

5844%

41.88%

160.00%

2014 Actuat
Amounts

S

339,521

15.958

355.47?

t, sf

s 608,279

2014 Actuw
Rstios

55.82%

2.82%

58.44%

41.56%

Inn nn’i

I

Actual
ruartt D2I. Dah,rn

EnuItvCsnltM

Component
Ratio

I %rF Ttm flhf

Total Capital

Component
Cost Rate

58.44%

41.55%

WeIghted
Average

Cost Rate

9.75%

100.00%

4.13%

Capital Structure for
Ratemaktna Pumoses

5.?0%

1.72%

Common Stock

Other Paid In Capital

7.41%

Retained Eaminas

Total Equity

Lone Term Debt

S

Total Capital S

‘roforma
Cost of Debt

2014 Prof
Amount

2014 CoBank Loan

Wemst
Rate

$252,602

interest
Expense

Total Cost of Debt

Amorllzaffoñ
Of Fin Costs

3.68%

5252.802

Total
interest

$8,637 $1803

Cost
Rate

Actual
rtQt nr flcihfr

$10,440

58.637

4.13%

201 4Act
Amount

Sf .803

.

2014 CoBank Loan

Total Cost of Debt

510.440

interest
RateI

4.13%

$252,802

5252.802

Interest
Exoense

Arnortizaflon
Of Fin Costs

3.68%

Total
Interest

$8,637

Cost
Rate

$1,603

58.637

$1 0,440

51.803

4.13%

510.440 4.13%

Uost Os common guity uapitN

The Companyls utilizing a costofoammon egukyof 10.75%.
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AWC Belmont Sewer Schedute 5

Income lax Computation

Actual Proforma

Total Rate Base $72,270 $93,006

Equfty Component of Cost of Capital 5.70% 6.28%

Operating Net Income Required $4,1 18 $5,843

lax Multiplier (Schedule 5A) ZQi

Income Required before Income Taxes $6,819 $9,675

Less: NH Business Profits Tax @ 8.5%

Income subject to federal Taxes $6,239 $8,853

Less: Federal Income Tax @ 34% J2i

Income after Income Taxes ,i’ia $51843

74



AWC Belmont Sewer Schedule 5A

Effective Tax Factor

Taxable Income - - 1OQOO!o

Less: NH Business Profits Tax 8.50%
- .‘

Federal Taxable Income 9f.50%

Federal Income Tax Rate 34.00%

Effective Federal Income Tax Rate 31z1j_
Add: NH Business Profit lax 8.50%

Effective Tax Rate 39.61%

Percent of Incqr Available if No Tax I 0O.003’o

Effective Tax Rate 39.61%

Percent Used as a Divisor in Determining
the Revenue Requirement 60.39%

Tax Multiplier
-r--— _

65.59%
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AWC Bow Water

Computation of Revenue Deficiency Water

For the Test Year Ended December 31, 2014

Actual Ptoforma

Rate Base (Schedule 3) $1 08j I 3 $180,870

Rate of Return (Schedule 4) 7.41 % 8.00%

Operating Income Required $8016 $14,467

Annualized Net Operating Income (Schedule 1) t.9j 14,468

Operating Income (Deficiency) Surplus ($8,205) $0

Tax Effect 2

Revenue Surplus (Deficiency)
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AWC BowWator Schedule I

Statement offncome - Water

— - -

Actual 2014 Annualized Annualized 2014 Proforma Profonna
Line Account Title (Number) Year End Balance Adjustment Year End Balance Adjustments Year End Balance

!i2: (a) (b) (C) fd) (a) ff)
UTILITY OPERATING INCOME

I Operating Revenues(400) $ 58,021 $ 8.289 $ 66,310 $ 34,375 $ 100,685
2 Operating Expenses:
3 Operating and Maintenance Expense (401) 41 ,864 5,981 47,845 6,607 54,452
4 Depreciation Expense (403) 10,754 1 ,538 12,302 2,416 14,717
5 Amortization of Contribution in Aid of

Consfruction (405) (5,790) - (5,790) 651 (5,139)
6 Amortization of Utility Plant Acquisition

Adjustment (406)
7 Amortization Expense-Other(407) - - 2,129 2129
8 Taxes OtherThan Incomef4OB.140&13) 8,150 1,164 9,314 2,777 12,092
9 lncomeTaxesf4o9.f, 410.1, 41 1.1, 412.1) 2,475 354 2,829 5,138 7,966
10 TotalOperatingExpenses $ 57,463 $ 9,036 $ 66,499 $ 19,718 $ 86,218
1 1 Net Operating Income (Loss) 558 (747) (189) 14,657 14,468
12 Other Income and Deductions
1 3 Interest and DMdend Income (419) 663 663 663
‘14 Allow. forfunds Used During Construction (420)
15 Nonutiuity Income (421)
16 Gains (Losses) From Disposition of Nonuilhity Property (421)
17 Mscellaneous Nonutiuity Expenses (426) -

18 Interest Expense (427) (2,610) (373) (2,983) - (2,983)
19 Taxes Applicable to OtherThan lncxme (409.2, 4102, etc.)
20 Total Otherincome and Deductions $ (1,948) S (373) $ (2,321) S - $ (2,321)

NETINCOMEfLOSS) $ (1,389) $ (1,120) S (2,510) $ 14,657 $ 12,147
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AWC Bow Water Schodu$e IA

Statement of Income Water Proforma Adjustments Page 1 of 3

I Operating Revenues

Proforma 2014 Year End Balance $100,685

Annualized 2014 Year End Balance 66310

Proforma Adjustment $34,375

To adjust test year revenues for the addtUonal revenue needed tn order for the Company to earn
Its rate of return and to recover Its expenses.

Total Proforma Adjustment to Operating Revenues $34,375

Operation and Maintenance Expenses

2 ElectrIc

Proforma 2014 Year End Balance $50,270

Annuaflzed 2014 Year End Balance

Proforma Adjustment $2A25

To adjust test year expenses for Increase in electric rate eff. Dec. 2014

3 Water TestIng

Proforma 2014 Year End Balance $5,944

Annualized 2014 Year End Balance j4

Proforma Adjustment ilQ

To adjust test year expenses for 1/6 ($600 1 6 yrs.) ofthe Soc testing scheduled for 2016

4 AudIting I Accounting Servtces

Proforma 2014 Year End Balance $4,287

Annualized 2014 Year End B&ance 205

Proforma Adjustment $4082

To adjusttestyear expenses for $3,250 ($13,000 x 25%) of the auditing costs and
for $832 ($3,328 x 25%) of accounting costs

Total Proforma Adjustment to Operation and Maintenance Expenses $6,607
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Page 2 of 3

Depreciation Expenses

5 Annualized 2014 Year End Balance adjusted for aUdi hatfyear dept on 2014 addItions $13,043

Annualized 2014 Year End Balance I 2,302

Proforma Adjustment Z4i

To adjust test year depreciation expenses for an additional hatfyear deprectaion on 2014 addItions

6 AnnualIzed 2014 Year End Balance adjusted for full year depr on 2015 addItions 14,717

Annualized 2014 Year End Balance adjusted for addItIonal hallyear depreciation 13043

Proforma Adjustment $1,675

To adjusttestyear depreciation expenses for 2015 aUditions

Total Proforma Adjustment to Depreciation Expenses $2,416
Please see schedule 3B for more support.

Amortization of Contribution In Aid of Construction

7 Proforma 2014 Year End Balance ($5.1 39)

Actual 2014 Year End Balance (5790)

Proforma Adjustment

To adjust test year amortizatIon of CIAC for correct amortization

Amortization of Organizational Costs

8 Proforma 2014 Year End Balance $2,129

Actual 2014 Year End Balance 0

Proforma Adjustment $2129

To adjust test year expenses for the amortization of org. costs over 12 years

Taxes other than income

State of New HampshIre

9 Actual 2014 Year End Balance adjusted for state utilIty property taxes $1,687

Annualized 2014 Year End Balance j4

Proforma Adjustment
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Town of Bow Page 3 c13

10 Actual 2014 Year End Balance adjusted for Town of Bow Prop. Taxes $10,404

Annualized 2014 Year End Balance

Proforma Adjustment $2233

Total Proforma Adjustments to Taxes other than Income $2777

Income Taxes

Federal Income Taxes

11 Proforma 2014 Year End Balance $5,854

AnnualIzed 2014 Year End Balance

Proforma Adjustment $4025

To adjusttestyear expenses for the Increase In federal Income taxes due to the Increase
in revenue. For additional support, please see schedule 5.

State Business Taxes

12 Proforma 2014 Year End Balance $1,599

Annualized 2014 Year End Balance

Proforma Adjustment $1 i13

To adjust test year expenses for the Increase In state business taxes due to the Increase
in revenue. For additional support, please see schedule 5.

Total Proforma Adjustments to income Taxes $5138
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AWC Bow Water Schedule 2

Balance Sheet

See Abenaki Water Company Balance Sheet.

.‘ ;
-, .. ‘;• . ‘“ : . :.

‘I

: •:
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AWC Bow Water Schedule 3

Rate Base - Water
— - - -

December March June September December 5 Qtrs Avg Proforma Proforma
2013 2014 2014 2014 2014 Year End djustment Year End

Line Account Title Balance Balance Balance Balance Balance Balance Balance
(a) (b) (c) (d) fe) (f) (g) (h) (I)

I Plant in Service $403,442 $404,002 $408,522 $424,637 $425965 $4f3,314 $75,210 $488,523

2 Less: Accumulated Depreciation 205.158 2O8996 212,484 215, 217.428 212Mf4 220,071

3 Net Utility Plant I 98,284 195,006 196,028 208,645 208,537 201 300 67,152 268,452

4 Material and Supplies 424 424 424 424 424 424 0 424

5 Prepayments 0 0 0 0 360 72 288 360

6 Contribution In Aid of Construction - Net (143,900) (143,900) (143,900) (143,900) (143,900) (143,900) 0 (143,900)

7 Accumulated Amortiza5on of CLAC 43682 43030 43030 43030 48820 44,318 4,502 48,820

8 AccumLated Deferred Income Taxes Q Q

9 Rate Base $$M9Q $94q $95.582 $108,199 $ii424i $102,214 $71,942 $174,156

10 Cash Working Capftal (1) 5,899 815 6,714

11 Total Rate Base $ 108,113 $ 72,757 S 180,870

(1) Cash Working Capital Average Year End Balance is the same as the December 2014 Balance.

- I___I_____

.. -————.
-



AWC Bow Water Schedule 3A

Rate Base Water Proforma Adjustments Page 1 of 2

Plant In Service

December 2014 Balance $425,965

5 Quarters Average Year End Balance 4133f 4

Proforma Adjustment $f265f

To adjust test year 5 quarters average plant In service to fully reflect 2014 additIons to plant

2 Proforma Year End Balance wtth 201 5 additIons to plant $462,965

December 2014 Balance 425965

Proforma Adjustment $37!000

To adjust test year year end balance of ptant in service for 2015 capital addittons

3 Proforma Year End Balance with 2015 additIons and organization costs $488,523

Proforma Yeat End Balance with 2015 addItions to ptant 462,965

Proforma Adjustment $25558

To adjust test year year end balance of ptant in service for 2015 capitat additions and org. costs
For additional support, ptease see schedule 3B

Total Proforma Adjustments to Plant in Service $75210

Accumulated Depreciation and Amortization

4 December 2014 Balance $217,428

5 Quarters Average Year End Balance 212,014

Proforma Adjustment $5.41 4

To adjust 5 quarters test year average accumulated depreciation to fully reflect 2014 accum depr

5 Proforma Year End Balance with add’t depr $219,006

December 2014 Balance 211,428

Proforma Adjustment $1,578

To adjust test year year end balance of plant in service for add’i hatf year for 2014 additIons
and for hatf year depreciation for 201 5 addItions. For addfttonat support, please see schedule 3B

83



Page 2 of 2

6 Prolorma Year End Balance with add’I depr and amort of org costs $22OO71

Proforma Year End Balance with aUdi dept 219,006

Prolorma Adjustment

_____

To adjust test year year end balance of plant In servtce for 201 5 amorttzatton of organtzatton costs
For additional support, ptease see schedule 3B

Total Proforma Adjustments to Accumulated Depredation $8O5Z

Prepayments

7 Proforma Year End Balance $360

5 Quarters Average Year End Balance

Proforma Adjustment

To adjust 5 quarter average test year to year end balance

Contribution in Aid of Construction

8 Proforma Year End Balance ($143,900)

5 Quarters Average Year End Balance 43,900)

Proforma Adjustment

To adjust 5 quarters average test year to year end balance

Accumulated Amortization of CIAC

9 Proforma Year End Balance $48,820

5 Quarters Average Year End Balance 443i8

Proforma Adjustment $45

To adjust 5 quarter average test year to year end balance

Cash Working Capital

10 Year End Proforma Balance $6,714

Average Year End Balance

Proforma Adjustment

To adjust test year cash working capItal balance
For additIonal support, please see schedule 3C
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REPLACEMENT

AWC Bow Water

Plant I Accumu]ated Depreciation 1 DeprecIation Expense

State Utility Property Taxes and Town of Bow Property Taxes

Schedule 3B

State Utility Property Taxes

Total Increase In Plant
Total Increase in Acoum Dept & Amort
NetTotal Increase In Plant
Total Increase In Plant per Thousands
State UtIlity Propetty Tax Rate
Total Increase In State Utility Properly Taxes

Town of Bow Property Taxes

Net Total Increase In Plant
Total Increase In Plant per Thousands
Town of Bow Properly Tax Rate
Total Increase In Town of Bow Property Taxes

$ 85O8’t
-

2M43
$ 82,438

82
$ 6.eQ
$ 544

$ QZ438
82

$ 27.09

— - -

Plant put In service In 2014
Puc Depr. Annuat Accum

Acct. No Qescrlpflon Qj Rt Ct
310 Purchase and Install Stand-By Generator $ 13,700 5.00% $ 685 $ 343
333 ServIces & Renewals 4,024 2,50% 101 60
334 Purchase meters 410 5.00% 21 10
334 Install meters 824 5.00% 41 21
347 Set up Computer BIIIIngIGUAP System and Website 2,952 20.00% 690 295
348 MIsc. Capital Expenditures under $1000 613 7.18% 44 22

TOTAL $ 22,2 $ I .482 $ —141

--

Ptanttobeputlnservlcein2Ol5
Puc Dept. Annual Accum

Acct. No. Descrlotlon QL te .Qg.
331 Replace mainline gate valves $ 7000 5.00% $ 350 $ 175
333 ServIces & Renewals 5,000 2.50% 125 63
334 Purchase meters 15,000 5.00% 750 375
334 Install meters 700O 5.00% 350 175
340 Groundwater Exploration Report 3,000 3.33% 100 50

TOTAL $ 37,000 1.67k $ 837

$t678

To reclass Organizational Costs to Fant
PUC Amort. Annual Accum

yct. No. Poscriotlon .QL Rate .Qg Der
301 OrganizatIonal costs (25% allocated to Bow) S 25558 8.33% $ $ 1,0
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AWC Bow Water Schedule 3C

Working Capital Water

2014 2014
Ptoforma Actual
Amount Amount

Operating and Maintenance Expenses $54,452 $47,845

45/365 1 2.33% I 233%

Working CapItal $6,714

_____

I
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Schedule 4

Page 1 of 2

AWC Bow Water

Rate of Return Information

-

Weighted
Proforma Component Component Average

OveraURateof Return Ratio Cost Rate Cost Rate

Equity Capital 58.44% 10.75% 628%

Long Term Debt — 41.56% 4.13% 1.72%

TotalCapital 100.00% 8.00%

Actual
Overall Rate of Return

EQuity Ceoltal

Long Term Debt

Component
Ratio

•otal Capital

58.44%

Component

Cost Rate

41.56%

Weighted
Average

Cost Rate

9.75%

100.00%

4.13%

570%

1.72%

7.41%

Capital Structure for 2014 Prof 2014 Prof 2014 Actual 2014 Actual
Ratemaking Purposes Amounts Ratios Amounts Ratios

Common Stock

Other Paid in Capital 339,521 55.82% 339,521 55.82%

Retained Earnings I 5,956 2.62% 1 5,956 2.62%

Total Equity $ 3551477 $ 355,477 58.44%

Long Term Debt $252,802 . 41 .56% $252,802 41.56%

Total Capital $ 608,279 100.00% $ 608,279 100.00%
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Schedule 4
Page 2 of 2

Long Term Debt 2014 Prof 2014 Aät[
- - —

Amount Amount

2Ol4CoBankLoan $252,802 $252,802

TotalLong Term Debt $252,802 $252,802 $0

2014 Prof
Amount

$252,802

$252,802

Interest
Rate

3.68%

interest
ExDense

$0

so

morUzation
of Fin Costs

$0

$0

Cost
Rate

0.00%

0.00%

I

Proforma
Cost of Debt

2014 CoBank Loan

Total Cost of Debt

Total
Interest

Actual
Cost of Debt

$0

2014 Act
Amount

2014 CoBank Loan

Total Cost of Debt

$0

Interest
Rate

$252.802

$252,802

Interest
Exoense

AmortizatIon
of Fin Costs

3.68%

Total
Interest

$8,637

Cost
Rate

$1,803

$8,637

$10,440

$1,803

4.13%

$10,440 4.13%

Cost of Common Equity Capital

!!‘ Companyis utlzIngcost of common equity of 10.75%. I
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AWC Bow Water Schedule 5

Income lax Computation

Actual Proforma

Total Rate Base $1O8113 $180,870

Equity Component of Cost of Capital 57O% 6.28%

Operating Net ]ncome Required $6,160 $11,363

Tax Multiplier (Schedute 5A) 4Q4

income Required before Income Taxes $10,201 $18,816

Less: NH Business Profits Tax @ 8.5% 867

Income subject to Federal Taxes $9,334 $17,216

Less: Federal income Tax @ 34% 2dZ2

income after income Taxes $616O $11,363
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AWC Bow Water Schedule 5A

Effective Tax Factor

Taxable income 100.00%

Less: NH Business Profits Tax 8.50%

Federal Taxable Income 91.50%

Federal Income TaxRate 34.00%

Effective Federal Income Tax Rate 31.11%

Add: NH Business ProfitTax 8.50%

Effective Tax Rate
. 3961%

Percent of Income Available if No Tax I 00.00%

Effective Tax Rate
-

- —

Percent Used as a Divisor in Determining
-

the Revenue Requirement
— -

—

Tax Muttiptier
-

—

-r 65.59%

I
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AWC Consolidated Water

Computation of Revenue Deficiency - Water

for the TestYear Ended December 31, 2014
Belmont Bow Combine

Water Water Proforma

Rate Base (Schedule 3) $299,362 $1 80870 $480,232

Rate of Return (Schedule 4) 8.00% 8.00% 8.00%

Operating Income Required $23945 $f446Z $38,412

Net Operating Income (Schedule 1) 23,945 14,467 38,412

Operating Income (Deficiency) Surplus $0 ($0) $0

Tax Effect 2

Revenue Surplus (Deficiency) Q $Q
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AWC Consolidated Water Schedule I

Statement of Income - Water

BeJn;ont Bow Combined
Proforma 2014 Proforma 2014 Proforma 2014

Line Account Title (Number) Year End Balance Year End Balance Year End Balance
. .

(a) • • -- - fb) (c) fd)
UTIUTY OPERATING INCOME

I Operating Revenues(400) $ I 38,799 $ I 00,685 S 239,484
2 Operating Expenses:
3 OperatIng and Maintenance Expense (401 ) 63,254 54,452 117,706
4 Depredation Expense (403) 19,654 14,717 34,371
5 Amortization of Contribution in Aid of

Construction (405) (1 ,407) (5,139) (6,546)
6 Amortization of Utility Plant Acquisition

Adjustment (406)
7 Amortization Expense-Other (407) 4,726 2,1 29 6,855
8 Taxes Other Than Income (408.1 -408.1 3) 1 4,748 12,092 26,840
9 Income Taxes (409.1 , 41 0.1 , 41 1 .1 , 41 2.1 ) I 3,878 7,966 21,844
I 0 Total Operating Expenses S I 14,853 $ 86,21 7 $ 201,070
I I Net Operating Income (Loss) 23,946 1 4,468 38,414
12 Other Income and Deductions
13 Interest and Dividend Income (419) 1,471 663 2,134
14 Mow. for funds Used During Construction (420)
I 5 Nonutility Income (421)
I 6 Gains (Losses) From Disposition of Nonutility Property (421)
I 7 Miscellaneous Nonutility Expenses (426)
18 Interest Expense (427) (5,794) (2,983) (8,777)
I 9 Taxes Applicable to Other Than Income (409.2, 41 02, etc)
20 Total Other Income and Deductions $ (4,323) $ (2,320) $ (6,643)

NET INCOME (LOSS) $ 19,623 $ 12,148 $ 31 ,771



AWC Consolidated Water Schedule IA

Statement of Income Water Proforma Adjustments Page 1 off

See Belmont and Bow Water Proforma adjustments
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AWC Consolidated Water

Balance Sheet

Schedule 2
Page 1 of 2

Current
Year End

Urn. Acct AccountTlfle Balance
# #_ (a) (c)
I UTILITY PLANT
2 1O1->lO UtilityPlant $1,112,213
3 108+1 10 Less: Accumulated Depfeciation & Amortization 506,577
4 Net Plant $605,636
5 1 14-1 15 Utility Plant_Acquisition Adjustment_- Net
6

- Total Net Utility Plant $605,636
7

--

8 OTHER PROPERTY AND INVESTMENTS
9 121 Nonutllity Property
10 122 Less: Accumulated Depreciation & Amortization
11 Net Nonutility Property
12 124 Utility Investments
13 127 Depreciation Funds
14 Total Other Property and Investi
15
16 CURRENT AND ACCRUED ASSETS
17 131 Cash
18 132 Special Deposits
19 133 Other Special Deposits
20 141-143 Accounts & Notes Receivable Net 2,980
21 151 Plant Materials and Supplies 10,309
22 162+163 Prepayments
23 174 Miscellaneous Current and AccruedAssets 66,523
24

- - - Total Current and Accrued Assets $105,620
25

-
-

26 DEFERRED DEBITS
2? 186 Miscellaneous Deterred Debits $124,694
28 190 Accumulated Dettred1ncome Taxes

.

29
. Total Deferred Debits S I 24,694

22 TOTAL ASSETS AND OTHER DEBITS $835,950

F-i BALANCE SHEET
Assets and Other Debits

I
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AWC Consolidated Water

Balance Sheet

Schedule 2
Page 2 of 2

F4 BALANCE SHEET

Equity Capital and Liabilities

Current
Year End

Ulia Acct Account Title Balance
# # (a) (c)
T EQUITY CAPITAL

2 201 Common Stock Issued
3 204 Preferred Stock Issued
4 21 1 Other Paid In Capital 339,521
S 215 Unappropriated Retained Earnings
6 217 Retained Earnings $15,956
7 218 Proprietary Capital (Proprietorships & Partnerships only)
8 Total Eguity Capital $355,477
9 --- --

10 LONGTERMDEBT
I I 223 Advances from Associated Companies
12 224 OtherLong-Terni Debt $252,802
13 -— - -— ------ Total Long Term Debt $ 252,802
14 - -

I 5 CURRENT AND ACCRUED LIABILITiES
16 23 I Accounts Payable $18,265
17 232 Notes Payable
18 235 Customer Deposits
19 236 Accrued Taxes 8,089
20 237 Accrued Interest
21 241 Miscellaneous Current& Accrued Liabilities 35,_
22 Total Current and Accrued Liabilities $62,044
23 -- - -

24 OTHER LIkBIL1T1ES
25 252 Advances for Construction
26 253 Other De&rred Credits
27 255 Accumulated Deferred Investment Tax Credit
28 265 Miscellaneous Operating Reserves
29 271-272 CIAC-Net 131,727
30 281->28 Accumulated Deferred Income Taxes 33,900
31 Total Other Liabilities $165,627

2! - - --

TOTAL EQUITY CAPITAL AND LIABILiTiES $835,950

I
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AWC Consolidated Water Schedule 3

Rate Base - Water
—

- --
-

-

Belmont Bow Combined
Proforma Proforma Proforma

Line Account Title Year End Year End Year End
Balance Balance Balance

!.2: (a)
- —- (b) (c) fd)

I Plant in Service $652,852 $483,523 $1,141,375

2 Less: Accumulated Depredation 293222 220,071 513293

3 Net Utility Plant 359,630 268,452 628,082

4 Material and Supplies 0 424 424

5 Prepayments I ,597 360 1,957

6 Contribution in Aid of Construction (43,052) ff43,900) (186,952)

7 Accumulated Amortization of CIAC 6,405 48,820 55,225

8 Accumulated Deferred Income Taxes 33.0fZ) (33.01 Z

9 Rate Base $291 ,563 $174,156 $465,719

10 Cash Working Capital(f) 7,799 ,zf4 f 4,51 3

1 1 Total Rate Base $ 299,362 $ 180,870 $ 480,232

.‘

_
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AWC Consolidated Water Schedule 3A

Rate Base - Water Proforma Adjustments Page 1 off

See Belmont and Bow Water Proforma Adjustments

) .
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AWC Consolidated Water Schedule 3C

Working Capital - Water

See Belmont and Bow Working Capital
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AWC Consolidated Water

Rate of Return Information

Schedule 4
Page 1 of 2

-

- - -

Weighted
Proforma Component Component Average
Overall Rate of Return Ratio CostRate Cost Rate

Equity Capital 58.44% 10.75% 6.28%

Long Term Debt 41.56% 4.13% 1.72%

Total Capital 100.00% 8.00%

Actual
Overall Rate of Return

Eouitv Cacital

Lone Term Debt

Component
Ratio

Total Capital

58.44%

Component
Cost Rate

41.56%

Weighted
Average

Cost Rate

9.75%

1 00.00%

4.13%

5.70%

1.72%

7.41%

Capitat Structure for 2014 Prof 2014 Prof 2014 Actual 2014 Actual
Ratemaking Purposes Amounts Ratios ijiunts_ Ratios

Common Stock
-

Other Paid In Capital 339,521 55.82% 339,621 55.82%

Retained Earnings 15,956 2.62% 15,956 2.83

Total Equity $ 355A77 58.44% $ 355A77 58.44%

TermDebt $252802 41 .56% $252,802 41.56%

TotalCapital $ 608,279 100.00% $ 608,279 100.00%

4
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Page 2 of 2

Longterm Debt 2014 Prof 2014 Actual

-

Amount Amount —

20f4CoBankLoan $252,802 $252,802

Total Long Term Debt $252,802 $252,802 $0

2Of4Act
Amount

$252,802

$252,802

Interest
Expense

$8,637

8,637

Amortization
of Fin Costs

$1,803

Sf,803

-

Cost
Rate

4.13%

4.73%

1.

- -

Cost of Common Equity Capital

The Company Is utilIzing a costs of common equity of 10.75%.

I

I

Proforma
Cost of Debt

2009 Prof
Amount

2014 CoBank Loan

Total Cost of Debt

Interest
Rate

$252,802

$252,802

Interest
Expense

Amortization
of Fin Costs

3.68%

Total
Interest

$8637

Cost
Rate

$1,803

Actual
Cost of Debt

$5,637

$10,440

$1,503

4.13%

2014 CoBank Loan

Total Cost of Debt

$10440

Interest
Rate

4.1 3%

3.68%

--

Total
Interest

$10,440

$10,440
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AWC Consolidated Water Schedule 5

Income Tax Computation

See Belmont and Bow Income Tax Computations

I
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AWC Consolidated Water Schedule 5A

Effective Tax Factor

See Belmont and Bow Income Tax Factors
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AWC Belmont Water

Report of Proposed Rate Changes - Water

Utttlty Abenaki Betmont Date Filed: July 22, 2015

Tariff No.: I Effective Date:

Authorized Proposed
Rate of Class Effect of Number of Present Proposed Change
of Service Change Customers Revenue Revenue Amount

Residential, Single Family $ 7,224 1 50 $ 83ZO2 $ 90,926 $ 7,224

Residential, Multi-family 1,948 4 22,570 24,518 1,948

Commerc?al A, FairPoint Communications 709 1 8,218 8,927 709

CommercialS 13,176 14,313 1,137

Total Water $ I I ,O1 8 159 $ 1 27,666 $ 138,684 $ I I ,018

Misc.

_

0 115 115 -

Total $ 1 1,018 159 $ 127,781 $ I 38,799 $ I I ,01 8

Average Single Family $ 558.01 $ 606.1 7 $ 48.f 6

Percent Increase
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AWC Belmont Sewer

Report of Proposed Rate Changes - Sewer

Utility Abenakt Belmont Date Filed: Juty 22, 2015

Tariff No.: I Effective Date:

Authorized Proposed
Rate of Class Effect of Number of Annualized Proposed Change

of Service Change Customers Revenue Revenue Amount

Resfdential, Single Family $ 26379 148 $ 52,637 $ 79016 $ 26,379

Residential, Multi-Family 8,150 4 16,263 24,413 8,150

Commercial A, FairPoint Communications 2,337 1 4,663 7,000 2,337

Commercial B 2,380 3 4,750 7,130 2,380

Total Sewer $ 39,246 156 $ 78,313 $ 117559 $ 39,246

Misc. . - -

Total $ 39,246 I 56 $ •
78,313 $ 117,559 $ 39246

Average Single Family $ 355.66 $ 533.89 $ 178.23

Percentincrease 50.11%
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AWC Bow Water

Report of Proposed Rate Changes

Utility • Abenaki Bow

TariffNo.: I

Date Filed: July 22, 2015

Effective Date:

Rate of Class
of Service

Restdentiat

Misc. Service Revenues

Total

Average per Customer

Percent Increase

AuthorIzed Proposed
Effect of Number of Present Proposed Change
i?fiQ custprners venue Revenue Amount

$ 34,375 95 $ 66207 $ 100,582 $ 34,375

—

$0 0 103 103_ $0

j_ 34,375 95 $ 66,310 $ 100,685 $ 34,375

$ 361.84 $ 696.92 $ 1,058.76 $ 36184

51.92%

I

I

.1
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AWC Consolidated Water

Report of Proposed Rate Changes Water

Utility Abenaki Combined Date Flied: July 22, 2015

Tariff No.: I Effective Date:

Authorized Proposed
Rate of Class Effect of Number of Annualized Proposed Change
of Service Chance Customers Revenue enue Amount

Residential, Single Family $ 35,099 , 245 $ 1499O9 $ 185,008 $ 35,099

Residential, Multi-Family 5,284 4 22,570 27854 5,284

Commercial A, FatrPoint Communications I p924 I 8,21 8 1 0,142 1,924

Commercial B : 3j 76 1 6,261 3,085

Total Water $ 45393 254 $ 193,873 $ 239,266 $ 45,393

Misc. - 0 218 218 -

Total $ 45,393 s 194,091 $ 239,484 $ 45,393

Average Single FamIly $ 611.87 $ 755.14 $ 143.26

Percent Increase
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Attachment 0

Abenaki Water Company

Estimated Billing Data for Last 12 Months

Rolling Quarterly/Monthly Bitting Period

JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN

No. bills

estimated I 26 8 2 0 0 0
period only

No. bills

estimated 2
15 4 0 0 0 0or more in a

tow

* Abenaki Water Co. converted from quarterly to monthly billing after the first quarter (April 1)
2015 billing.
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